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Investment Discipline

Model Objective

At any given time, the High Yield model will hold
common stocks, a basket of MLPs, REITs, or BDCs,
as well as preferred stocks. While stocks are not
required to raise their dividend to be included,
those that do are given preferrence. By including
preferred stocks in the model, we are able to
maintain a high dividend yield while attempting
to minimize price volatility. Stocks are held until a
specified sell criteria is met.

Returns (net of max fee)

This model focuses on providing a high level of
dividend income with the potential for annual
increases. This can be reinvested to further
compound the dividend growth effect or be
withdrawn for immediate income. A secondary
objective for this model is capital appreciation.
While this model does have some correlation to
equity markets, it is lower than that of Dividend
Growth.

Return Statistics

Risk Statistics

2012

8.56%

Annualzd Since Incept

3.33%

Max Drawdown

2013

4.15%

Last Quarter

2.98%

2014

0.93%

Trail 12 Months

2.70%

MAR Ratio

2015

-6.46%

3 Year Annualized

3.55%

Alpha (5 Year)

-5.87%

2016

9.27%

5 Year Annualized

2.85%

Beta (5 Year)

0.74

2017

9.73%

1 Yr Div Growth Rate

5.02%

Std Dev (5 Year)

11.18%

2018

-3.41%

3 Yr Div Growth Rate

6.16%

Sharpe (5 Year)

0.08

-23.45%

Recovery Time 12.9 mos
0.14

The Effects of Rising Dividends
This graph demonstrates the impact that
dividend growth rates can have on annual
dividend payouts over time. The Dividend
Growth model aims to acheive a 6-8% annual
dividend growth rate to help outpace the
harmful effects of inflation. In this illustration,
the red line represents the average annual
inflation over the last 30 years. For a $100,000
portfolio with a starting dividend yield of 3%,
the first year would pay $3,000 of dividends.
From there, that amount would grow at
the different rates shown. In 30 years, the
average inflation rate would grow that $3,000
of dividend income to $6,575, while the 6%
growth rate targeted by our model would
grow the $3,000 to $17,230.
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Disclosures
Past results are not a guarantee or implied guarantee of future performance, returns, profit, or growth. Investors should thoroughly evaluate financial objectives, goals, and parameters such as risk
tolerance with their Advisor before investing. Investment account values will be subject to fluctuation in capital markets. Fiduciary does not guarantee any level of investment performance, superior
than the appropriate benchmark or otherwise.
Carefully consider the investment objectives, risk factors, and charges and expenses before investing with A Smarter Way to Invest. This and other information can be found in A Smarter Way to
Invest’s Form ADV Part 2A, which can be obtained from your financial advisor, by calling (810) 588-6178 or by visiting www.ASmarterWaytoInvest.com. There are risks involved with investing,
including possible loss of principal.
This material is intended for both educational purposes and to promote interest in the subject matter. It does not address any individual’s specific situation and is not to serve as the basis for
any investment decision. The material is based on the latest information available to the public and, while deemed accurate, is not guaranteed. Numerical examples, if any, are only illustrative.
Guarantees, when applicable, are backed by the financial strength and claims-paying ability of the issuing carrier. For additional information, please contact A Smarter Way to Invest directly.
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